JREMIT S

GLOBAL REMITTANCE

MNovember 28, 2008

The Philippine Stock Exchange, Inc.
4" Floor, Philippine Stock Exchange Center
Exchange Road, Ortigas Center

Pasig City

Attention : Atty. Pete M. Malabanan
Head, Disclosure Department

Gentlemen:

In compliance with the SEC letter dated October 29, 2008 and in accordance with the Securities
Regulation Code, we are submitting herewith a copy of the Supplementary to SEC Form 17-Q
(Quarterly Report) of I-Remit, Inc. as at September 30, 2008.

Thank you.

iRemit Inc.
26/F Discovery Centre, 25 ADB Avenue, Ortigas Center, Pasig City, 1605 Metro Manila, Philippines

Telephone: (632) 689-1121 | 689-1126 | 689-1138 | 687-0732 | 638-0607
Facsimile: (632) 689-1140



e "3'1}._\ Republic of the Philippines
.’ gl % Departm nt of Finance
{3 e | ) Securities and Exchange Commission
\& . om ﬁ': / SEC Bldg. EDSA, Greenhills, Mandaluvong City
\.}Eb e Hﬂ.."f:;/
CORPORATION FINANCE DEPARTMENT
Cctober 29, 2008
MR, HARRIS EDSEL JACILDO Tel. No. 632-09-05
President/COO
F-REMIT, INC,

26" Floor, Discovery Centre
ADB Avenue, Ortigas Center, Pasig City

Dear My, Jacildo:

In view ol the current global linancial condition. the company is hereby directed 1o observe the

follows

ng requirements for the preparation of its Interim Financial Report (SEC Form 17-Q) for

the period ended September 30, 2008, and thereafter:

i Assess the financial sk exposures of the company and its subsidiaries particularly on
curreney, interest, credit, market and hqguidity nsks, 1 any change thereof would materially
atfeet the hinanctal condition and results of operation of the company, provide a discussion in
the report on the qualitative and quantitative impact of such risks and include a deseription of
any enhancement in the company's risk management policies 1o address the same;

. Evaluate whether the company could provide clearer and more transparent disclosure
regarding its financial instruments including but not fimited to the following information:

A deseription of the linancial instruments of the company and the classification and
measurements applicd for each. If material in amount, provide detailed explanation on
complex securitics particularly on derivatives and their impact on the financial

condition of the company;

i The amount and description of the company's investments in foreign securitics:

I The significant judgement made in classifying a particular linancial instruments in the

lar value merarchy;

An explanation of how sk is incorporated and considered in the valuation of assets o
liabilities:

A comparison of the fair values as of date of
of date of the preceding interim period, and
of the said periods,

e recent interim financial report and as
amount of gainfloss recognized for cach
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(6} The eniteria used to determine whether the market for a financial instrument is active or
mactive, as dehned under PAS 39-Financial Instruments,

v i any one the foregoing disclosure is not applicable to the company. so state in the report
and provide a brief explanation.

The company is likewise direcied 10 henceforth regularly evaluate its risk exposures and
fimancial instruments profile, and on a monthly basis, determine whether there is a need to
update its report with the Commission by the submission of a current report (SEC Form 17-C)
containing the afore-listed information, using as basis the materiality of the impact of the
change on the financial condition and results of operation of the company.

Please be guided accordingly,

Viery fruly fyours,

JUSTINALF, CALLANGAN
I nrectar

—



COVER SHEET

Al2|0|0|1|0|1]|6|3|1

SEC Registration Number

I|-|RIEM[I|T|, IIN|IC|.| |A|N|D| |S|U|B|S|I|D|I|A|R|I|E|S

(Company s Full Name)

(Business Address: No. Street City/Town/ Province)

| Mr. HARRIS EDSEL D. JACILDO | | (02) 706 - 9999 Local 100/105/109
(Contact Person) {Company Telephone Mumber)
SUPPLEMENTARY TO
1(2 3|1 1(7|-]|Q 0|7
Maonth hay (Form Type) Meanth Day
(Fiscal Y ear) {Annual Meeting)

(Secondary License Type, I Applicable)

Dept. Reguiring this Doc Amended Articles MumberSection

Total Amount of Borrowings

Total Mo, of Stockholders Domestic Foreign

To be accomplished by SEC Personnel concemeed

File Number LCU
Document [D Cashier
i i
i i
[ STAMPS [
| |

Remarks: Please use BLACK ink for scanning purposes,



SEC Number
PSE Code
File Number

I-REMIT, INC.
AND SUBSIDIARIES

{Company’s Full Name)

26/F Discovery Centre, 25 ADB Avenue,
Ortigas Center, Pasig City, 1605 Metro Manila

(Company’s Address)

(02) 706 — 9999 Local 100/ 105/ 109

{ Telephone Number)

December 31

(Fiscal Year Ending)
(Month and Day)

SEC FORM 17-Q (SUPPLEMENTARY)

Form Type

Amendment Designation (if applicable)

September 30, 2008

Period Ended Date

{Secondary License Type and File Number)

A200101631




“, x . ;

NG
L
]

.- -_-_‘-. _-\_\_‘--
— V283 1 5
ENTR
oA TCEVy
Mlpw“’&f_h-u [P
—

F 4 J
.
SECURITIES AND EXCHANGE C‘DMMISSI(& v

SEC FORM 17-Q (SUPPLEMENTARY) \i

QUARTERLY REPORT PURSUANT TO SECTION 17
OF THE SECURITIES REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarterly period ended September 30, 2008

2, Commussion Identification Mo, A200101631 2. BIR Tax Identification No.  210-407-466-000
4. Exact name of registrant as specified in its charter I-REMIT, INC.
5. _Metro Manila, PHILIPPINES 6. [ (SEC Use Only)
Province, Country or other jurisdiction of Industry Classification Code
incorporation or organization
7. 26/F Discovery Centre, 25 ADB Avenue, Ortigas Center, Pasig City, Metro Manila 1605
Address of principal office Postal code
8. (02) 706 - 9999 Local 100/ 105 /109
Issuer’s telephone number, including area code
9, Not applicable

Former name, former address, and former fiscal vear, if changed since last report
10. Securities registered pursuant to Sections 8 and 12 of the SRC, or Sec. 4 and 8 of the RSA

Title MNumber of Shares of Common Stock
Outstanding and Amount of Debt Outstanding

Common Stock 552,551,100 shares (November 14, 2008)

11 Are any or all of these securities listed on a Stock Exchange?
Yes [+] Mol |

If yes, state the name of such stock exchange and the classes of securities listed therein:
The Philippine Stock Exchange, Ine.

12. Check whether the issuer:

(a) has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17.1 thereunder or
Section 11 of the RSA and RSA Rule 11{a)-1 thereunder, and Sections 26 and 141 of The Corporation
Code of the Philippines during the preceding twelve (12) months (or for such shorter period that the
registrant was required to file such reports)

Yes [v] No[ ]
(b) has been subject to such filing requirements for the past 90 days

Yes [v] Mo |



ANNEX

I-REMIT, INC.
COMPLIANCE WITH SEC LETTER
DATED OCTOBER 29, 2008

The information required by SEC letter dated October 29, 2008 can be found in the following

pages:

a. Financial risk exposures of |-Remit, Inc. (“Company”)

Please refer to pages 5to 9.

b. Disclosure on the financial instrument of the Company

(1)

(2)

(3)

(4)

(5)

(6)

Description of the financial instruments of th mpany and the classification
and measurements applied for each.

Please refer to pages 2 to 5.

Amount of Company'’s investments in foreign securities.

Mot applicable as the Company has no investments in foreign securities.

Significant judgments made in classifying a particular financial instrument in
the fair value hierarchy.

Please refer to page 5.

Explanation of how risk is incorporated and considered in the valuation of
assets or liabilities.

Please refer to pages 5to 9.

Comparison of the fair values as of date of the recent interim financial report
n f of the preceding interi ri nd the amount of gain/loss
recognized for each of the said periods.

Not applicable.

Criteria used to determine whether the market for a financial instrument is
active or inactive as defined under PAS 39-Financial Instruments.

Please refer to pages 5to 9.



Summary of Significant Accounting Policies

Financial Instruments - Initial Recognition and Subsequent Measurement

Date of recognition

Purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or market convention are recognized on the settlement date.

Initial recognition of financial instruments

All financial assets, including trading and investment securities and loans and receivables,
are initially recognized at fair value. Except for securities at fair value through profit or loss
(FVPL), the initial measurement of financial assets includes transaction costs. The Group
classifies its financial assets in the following categories: securities at FVPL, available-for-
sale investments, held-to-maturity (HTM) investments and loans and receivables. Financial
liabilities are classified as financial liabilities at FVPL carried at fair value or other financial
liabilities carried at cost or amortized cost. The classification depends on the purpose for
which the investments were acquired and whether they are quoted in an active market.
Management determines the classification of its investments at initial recognition and, where
allowed and appropriate, re-evaluates such designation at every reporting date.

As of September 30, 2008, the Group had no securities and financial liabilities at FVPL, AFS
investments and HTM investments. The Group’s financial instruments include receivables
and other financial liabilities.

Receivables

Receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. After initial measurement, receivables are subsequently
carried at amortized cost using the effective interest rate (EIR) method less any allowance
for credit losses. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees and costs that are an integral part of the EIR. The losses
arising from impairment are recognized in ‘Provision for credit losses’ in the statement of
income.

Other financial liabilities

Issued financial instruments or their components, which are not designated at FVPL, if any,
where the substance of the contractual arrangement results in the Group having an
obligation either to deliver cash or another financial asset to the holder, or to satisfy the
obligation other than by the exchange of a fixed amount of cash or another financial asset
for a fixed number of own equity shares. The components of issued financial instruments
that contain both liability and equity elements are accounted for separately, with the equity
component being assigned the residual amount after deducting from the instrument as a
whole the amount separately determined as the fair vaiue of the liability component on the
date of issue.

After initial recognition, financial liabilities which are not designated at FVPL are
subsequently measured at amortized cost using the EIR method. Amortized cost is
calculated by taking into account any discount or premium on the issue and fees that are an
integral part of the EIR.

t-d



Other financial liabilities include ‘Beneficiaries and other payables’ and ‘Interest-bearing
loans' among others.

Determination of fair value

The fair value for financial instruments traded in active markets at the balance sheet date is
based on their quoted market prices or dealer price quotations (bid price for long positions
and ask price for short positions), without any deduction for transaction costs. When current
bid and asking prices are not available, the price of the most recent transaction provides
evidence of the current fair value as long as there has not been a significant change in
economic circumstances since the time of the transaction.

For all other financial instruments not listed in an active market, the fair value is determined
by using appropriate valuation techniques. Valuation techniques include net present value
techniques, comparison to similar instruments for which market observable prices exist,
option pricing models, and other relevant valuation models.

Derecognition of Financial Instruments
Financial asset

A financial asset (or, where applicable a part of a financial asset or part of a group of similar
financial assets) is derecognized when:

= the rights to receive cash flows from the asset have expired,

« the Group retains the right to receive cash flows from the asset, but has assumed an

obligation to pay them in full without material delay to a third part under a ‘pass through'
arrangement; or

» the Group has transferred its rights to receive cash flows from the asset and either (a)
has transferred substantially all the risks and rewards of the asset, or (b) has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Where the Group has transferred its right to receive cash flows from an asset and has
neither transferred nor retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognized to the extent of the Group's
continuing involvement in the asset.

Financial liability

A financial liability is derecognized when the obligation under the liability is discharged,
cancelled or has expired. Where an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of the
original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognized in the statement of income.

Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount reported in the

balance sheet if, and only if, there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, or to realize the asset
and settle the liability simultaneously.



Impairment of Financial Assets

The Group assesses at each balance sheet date whether a financial asset or group of
financial assets is impaired. A financial asset or a group of financial assets is deemed to be
impaired if, and only if, there is objective evidence of impairment as a result of one or more
events that has occurred after the initial recognition of the asset (an incurred ‘loss event’)
and that loss event (or events) has an impact on the estimated future cash flows of the
financial asset or the group of financial assets that can be reliably estimated. Evidence of
impairment may include indications that the borrower or a group of borrowers is
experiencing significant financial difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy or other financial reorganization,
and where observable data indicate that there is measurable decrease in the estimated
future cash flows, such as changes in arrears or economic conditions that correlate with
defaults.

Assets carried at amortized cost

If there is objective evidence that an impairment loss on receivables carried at amortized
cost has been incurred, the amount of the loss is measured as the difference between the
asset's carrying amount and the present value of estimated future cash flows (excluding
future credit losses that have not been incurred) discounted at the financial asset's original
EIR (i.e. the EIR computed at initial recognition). The carrying amount of the asset is
reduced through use of an allowance account. The amount of the loss shall be recognized
in the statement of income.

In relation to receivables, a provision for credit losses is made when there is objective
evidence based on specific and collective assessment (such as the probability of insolvency
or significant financial difficulties of the debtor) that the Group will not be able to collect all of
the amounts due under the original terms of the invoice. The carrying amount of the
receivable is reduced through use of an allowance account.

The Group first assesses whether objective evidence of impairment exists individually for
financial assets that are individually significant, or collectively for financial assets that are not
individually significant. If the Group determines that no objective evidence of impairment
exists for individually assessed financial asset, whether significant or not, it includes the
asset in a group of financial assets with similar credit risk characteristics and collectively
assesses for impairment. Those characteristics are relevant to the estimation of future cash
flows for groups of such assets by being indicative of the debtors’ ability to pay all amounts
due according to the contractual terms of the assets being evaluated. Assets that are
individually assessed for impairment and for which an impairment loss is, or continues to be,
recognized are not included in a collective assessment for impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the
loss is measured as the difference between the asset's carrying amount and the present
value of the estimated future cash flows (excluding future credit losses that have not been
incurred). The carrying amount of the asset is reduced through use of an allowance account
and the amount of loss is charged to the statement of income. Interest income continues to
be recognized based on the original effective interest rate of the asset. Receivables,
together with the associated allowance accounts, are written off when there is no realistic
prospect of future recovery and all collateral has been realized. If subsequently, the amount
of the estimated impairment loss decreases because of an event occurring after the
impairment was recognized, the previously recognized impairment loss is reduced by



