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Unaudited Audited
Mar. 31, 2010 Dec. 31, 2009

ASSETS

Current Assets
Cash and Cash Equivalents 740,823,521 962,813,647 
Financial Assets at Fair Value through Profit or Loss 60,459,430 65,800,288 

Receivables 1,025,131,410 1,247,518,162 
Other Current Assets 33,925,246 22,314,423 

Total Current Assets 1,860,339,607 2,298,446,520 

Noncurrent Assets
Investments in Subsidiaries and Associates 19,591,034 19,024,162 
Property and Equipment 29,247,082 27,820,132 
Goodwill 97,582,106 97,582,106 
Deferred Tax Asset 3,677,945 3,281,695 
Software Cost 2,389,908 2,704,684 
Other Noncurrent Assets 39,062,099 39,251,374 

Total Noncurrent Assets 191,550,174 189,664,153 
2,051,889,781 2,488,110,673 

LIABILITIES AND EQUITY

Current Liabilities
Beneficiaries and Other Payables 205,630,561 268,650,939 
Income Tax Payable 23,504,085 33,401,093 
Interest-bearing Loans 550,000,000 930,000,000 

Total Current Liabilities 779,134,645 1,232,052,032 

Noncurrent Liability
Retirement Liability 3,631,623 3,631,623 

Total Liabilities 782,766,268 1,235,683,655 

Equity Attributable to Equity Holders of 
       the Parent Company
Capital Stock 562,417,000 562,417,000 
Capital Paid-in Excess of Par Value 429,513,501 429,513,501 
Retained Earnings 332,275,453 306,946,085 
Treasury Stock (40,115,150) (40,115,150)
Cumulative Translation Adjustment (27,160,624) (20,398,998)

1,256,930,181 1,238,362,438 

Minority Interest 12,193,332 14,064,580 
Total Equity 1,269,123,513 1,252,427,018 

2,051,889,781 2,488,110,673 

I-REMIT, INC. AND SUBSIDIARIES
Consolidated Balance Sheets
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Unaudited Unaudited
Jan. 1 to Jan. 1 to

Mar. 31, 2010 Mar. 31, 2009

REVENUE
Delivery Fees 119,732,791 105,301,103 
Realized Foreign Exchange Gains - Net 68,024,806 68,517,712 
Other Fees 199,697 120,120 

187,957,294 173,938,935 

COSTS OF SERVICES
Bank Charges 43,326,790 39,257,967 
Delivery Charges 8,541,948 14,717,512 

51,868,738 53,975,479 

GROSS INCOME 136,088,556 119,963,456 

OPERATING EXPENSES
Salaries, Wages and Employee Benefits 50,933,360 45,680,204 
Rental 12,508,440 8,732,957 
Marketing 7,573,544 10,169,115 
Professional Fees 8,213,203 6,240,408 
Transportation and Travel 6,580,365 4,083,238 
Communication, Light and Water 5,251,323 4,401,823 
Supplies 3,109,902 4,929,769 
Depreciation and Amortization 3,471,026 3,296,606 
Entertainment, Amusement and Recreation 637,176 1,106,699 
Other Operating Expenses 3,849,316 3,264,777 
Other Charges (Income), Net 4,794,946 1,361,476 

106,922,601 93,267,073 

INCOME BEFORE INCOME TAX 29,165,955 26,696,383 

PROVISION FOR INCOME TAX 4,665,723              6,670,236 

NET INCOME 24,500,232 20,026,147 

Attributable to:
Equity Holders of the Parent Company 25,329,368 21,463,451 
Minority Interest (829,136) (1,437,304)

24,500,232 20,026,147 
(0) 0 

Basic/Dilutive Earnings Per Share 
Attributable to Equity Holders of the Parent 
Company

0.05 0.04 

I-REMIT, INC. AND SUBSIDIARIES
Consolidated Statements of Income
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Unaudited Unaudited
Jan. 1 to Jan. 1 to

Mar. 31, 2010 Mar. 31, 2009

CAPITAL FUNDS, BEGINNING 1,252,427,018 1,116,072,755 

Add / (Deduct) Changes in Capital: 
      Net Income for the Period 25,329,368 21,463,451 
      Purchase of Own Stock 0               (130,900)
      Acquisition of Minority Interest (1,871,248)               (966,438)
      Other Equity Adjustment (6,761,625)              2,151,703 

CAPITAL FUNDS, ENDING 1,269,123,513 1,138,590,571 

Consolidated Statements of Changes in Equity
I-REMIT, INC. AND SUBSIDIARIES
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Unaudited Unaudited
Jan. 1 to Jan. 1 to

Mar. 31, 2010 Mar. 31, 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Income Before Income Tax 29,165,955 26,696,383 
Adjustments for:
   Interest Expense 10,231,122 6,770,283 
   Depreciation and Amortization 3,471,026 3,296,606 
   Interest Income (931,508) (5,158,818)
   Changes in Operating Assets and Liabilities
      Decrease (Increase) in:
         Receivables 222,386,752 234,449,822 
         Other Current Assets (11,610,823) 352,473 
         Financial Assets at FV through PL 5,340,858 0 
      Increase (Decrease) in:
         Beneficiaries and Other Payables (73,496,460) (34,278,514)
         Retirement Liability 0 1,200,000 
Cash Provided by (Used in) Operations 184,556,921 233,328,235 
Interest Received 931,508 5,158,818 
Interest Paid (10,231,122) (6,770,283)
Income Taxes Paid (4,665,723) (6,670,236)

Net Cash Provided by (Used in) Operating Activities 170,591,585 225,046,534 

CASH FLOWS FROM INVESTING ACTIVITIES
(Increase)/Decrease in Investment in an Associate (566,872) (1,717,568)
Acquisitions of Property and Equipment (3,943,226) (1,348,372)
Acquisition of Software (60,900) (392,413)
Increase in Other Noncurrent Assets (206,976) (5,559,954)

Net Cash Provided by (Used in) Investing Activities (4,777,973) (9,018,307)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from (Payment of) Interest-bearing Loans (380,000,000)         (347,000,000)
Increase in Treasury Stocks 0                (130,900)
Increase (Decrease) in minority interest (1,042,112)                 470,866 

Net Cash Provided by Financing Activities (381,042,112) (346,660,034)

INCREASE (DECREASE) IN
       TRANSLATION ADJUSTMENTS (6,761,626) 2,151,703 

NET INCREASE (DECREASE) IN
       CASH AND CASH EQUIVALENT (221,990,126) (128,480,104)

CASH AND CASH EQUIVALENT, BEGINNING 962,813,647 832,637,880 

CASH AND CASH EQUIVALENT, ENDING          740,823,521 704,157,776 

I-REMIT, INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows
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Total Current 2-30 Days 31-60 Days Over 60 Days
Agents 949,367,067 949,367,067       -                 -              -                  
Couriers 50,103,512 -                     50,103,512    -              -                  
Related Parties 9,713,403 -                     -                 645,714       9,067,689        
Others 15,947,428 -                     -                 -              15,947,428      

1,025,131,410 949,367,067 50,103,512 645,714       25,015,117

I-REMIT, INC. AND SUBSIDIARIES
Aging of Consolidated Receivables

Unaudited
March 31, 2010
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PART I – FINANCIAL INFORMATION 
 
 
 
 
 
 
Item 1.  Financial Statements 
   
The following financial statements are submitted as part of this report: 
   

 a. Consolidated Balance Sheets as of March 31, 2010 (unaudited) and December 31, 2009 
(audited); 

   
 b. Unaudited Comparative Consolidated Statements of Income for the three (3) months 

ended March 31, 2010 and March 31, 2009; 
   
 c. Unaudited Comparative Consolidated Statements of Changes in Equity for the three (3) 

months ended March 31, 2010 and March 31, 2009; 
   
 d. Unaudited Comparative Consolidated Statements of Cash Flows for the three (3) months 

ended March 31, 2010 and March 31, 2009; 
   
 e. Aging of Consolidated Receivables as of March 31, 2010 (unaudited); 
 
 
Item 2.  Management’s Discussion and Analysis of Financial Condition and Results of 
Operations 
   
 March 31, 2010 vs. December 31, 2009 
   
 The total assets of the Company decreased by PHP 436.2 million or -17.5% to PHP 2,051.9 

million as of March 31, 2010 against PHP 2,488.1 million as of December 31, 2009.  Cash 
and cash equivalents decreased by PHP 222.0 million or -23.1% from PHP 962.8 million as of 
December 31, 2009 to PHP 740.8 million as of March 31, 2010.  Financial assets at FVPL 
which consist of investments in debt securities (listed overseas) held for trading decreased by 
PHP 5.3 million or -8.1% from PHP 65.8 million to PHP 60.5 million.  Receivables decreased 
by PHP 222.4 million or -17.8% from PHP 1,247.5 million as of December 31, 2009 to PHP 
1,025.1 million as of March 31, 2010.  Other current assets increased by PHP 11.6 million or 
52.0% from PHP 22.3 million as of December 31, 2009 to PHP 33.9 million as of March 31, 
2010.  Investments in Subsidiaries and Associates increased by PHP 0.6 million or 3.0% from 
PHP 19.0 million as of December 31, 2009 to PHP 19.6 million as of March 31, 2010. 
Property and equipment increased by PHP 1.4 million or 5.1% from PHP 27.8 million as of 
December 31, 2009 to PHP 29.2 million as of March 31, 2010.  Deferred tax asset increased 
by PHP 0.4 million or 12.1% from PHP 3.3 million as of December 31, 2009 to PHP 3.7 million 
as of March 31, 2010.  Software Cost decreased by PHP 0.3 million or -11.6% from PHP 2.7 
million as of December 31, 2009 to PHP 2.4 million as of March 31, 2010.  Other noncurrent 
assets decreased by PHP 0.2 million or -0.5% from PHP 39.3 million as of December 31, 
2009 to PHP 39.1 million as of March 31, 2010. 
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Total liabilities decreased by PHP 452.9 million or -36.7% from PHP 1,235.7 million as of 
December 31, 2009 to PHP 782.8 million as of March 31, 2010.  Current liabilities decreased 
by PHP 452.9 million or -36.8% from PHP 1,232.0 million as of December 31, 2009 to PHP 
779.1 million as of March 31, 2010 mainly due to the decrease in interest-bearing loans by 
PHP 380.0 million or -40.9% from PHP 930.0 million as of December 31, 2009 to PHP 550.0 
million as of March 31, 2010.  Interest-bearing loans consist of unsecured, short-term peso-
denominated loans from various local financial institutions with interest rates ranging from 6% 
to 8% per annum. 
 
Accounts payable and other liabilities decreased by PHP 72.9 million or -24.1% to PHP 229.1 
million as of March 31, 2010 compared with PHP 302.0 million as of December 31, 2009.  
Comprising accounts payable and other liabilities are payables to beneficiaries of PHP 120.0 
million, payables to agents, couriers and trading clients of PHP 62.7 million, advances from 
related parties of PHP 1.8 million, income tax payable of PHP 23.5 million, accrued expenses 
of PHP 15.8 million, and non-trade payables of PHP 5.3 million.  Long-term debt amounting to 
PHP 3.6 million as of March 31, 2010 represents retirement liability. 
 
The Company’s stockholders’ equity as of March 31, 2010 stood at PHP 1,269.1 million, 
higher by PHP 16.7 million or 1.3% against the year-end 2009 level of PHP 1,252.4 million 
due to higher net income. 
 
 
In January 2010, the Company announced a collaborative agreement with Automatic Centre 
to leverage their respective strengths and jointly market products and services that will enable 
their mutual customers, particularly the families of Overseas Filipinos, to enjoy the privilege of 
acquiring quality and affordable household items.  The marketing partnership allows holders 
of the iRemit ShopNPay Visa Card and iRemit Visa Card to avail of up to 12% discount that 
shall be applied on products purchased from any of the branches of Automatic Centre, Blims 
Fine Furniture, and Sogo Home and Office Center.  As part of the signed agreement, iRemit 
and Automatic Centre will collaborate and jointly work on value-for-money marketing 
programs for the targeted customers. 
 
In March 2010, the Company, through its subsidiary IREMIT EUROPE Remittance Consulting 
AG, signed a collaborative agreement with LTD/MFO Intel Express Georgia (“Intel Express”), 
a remittance company licensed by the National Bank of Georgia to receive remittances from 
various Filipino immigrants and workers in Greece while iRemit will distribute the remittance 
proceeds to their beneficiaries in the Philippines.  The alliance also aims to embark on a new 
remittance corridor wherein iRemit will also accept remittances going to Georgia.  They also 
agreed to open other mutually-interesting corridors between European countries (UK, Italy, 
and Austria) and the former Soviet Union countries such as Armenia, Moldova, Azerbaijan, 
Russia, Ukraine and other countries. 
 
On March 19, 2010, the Board of Directors of the Company declared cash dividends 
amounting to PHP 26,603,532, representing 20 percent of the Company’s consolidated net 
income for the period ended December 31, 2009 or PHP 0.0481 per share.  The record date 
is April 8, 2010 and the payment date is May 5, 2010.  Other than statutory limitations, there 
are no restrictions that prevent the Company from paying dividends on common equity. 
 
 
The global financial and economic crisis of the previous years had devastating consequences 
for national economies and workers in industrialized and developing countries.  The recession 
in the world’s biggest economies, including the United States, Western Europe and East Asia, 
resulted in massive retrenchments.  It was projected that migrant workers of all nationalities 
will be drastically affected by the crisis.  However, data from the Philippine Overseas 
Employment Administration (POEA) showed that the total number of deployed overseas 
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workers for the full year 2009 posted a year-on-year growth of 15.1 percent to 1.422 million 
from 1.236 million in 2008. Of the total deployed overseas workers in 2009, more than three-
fourths were land-based, of which about 68 percent were rehired workers. The number of 
rehired workers rose by 24.3 percent to 742,447 as a result primarily of the government’s job 
generation and facilitation programs to help displaced overseas workers find alternative jobs 
in emerging markets and in countries that are not severely affected by the global financial 
meltdown. 
  
In the first two months of 2010, the total remittance inflows from overseas Filipinos amounted 
to USD 2.785 billion, increasing by 7.75% over the USD 2.585 billion in January and February 
of 2009. 
 
As the global economy continues to recover, the Bangko Sentral ng Pilipinas is projecting a 
6% growth of OFW remittances in 2010. 
 

  
 Below are the comparative key performance indicators of the Company and its subsidiaries: 
 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Dec. 31, 2009 

(Full Year) 

 Return on Equity (ROE) 
Net income* over average 
stockholders’ equity during 
the period 

2% 11% 

 Return on Assets 
(ROA) 

Net income* over average 
total assets during the period 1% 6% 

 Earnings per Share 
(EPS) 

Net income* over average 
number of outstanding shares PHP 0.04 PHP 0.24 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

17% 2% 

 Gross Income Revenue less total cost of 
services (PHP millions) 136.1 547.7 

     

 
* Net Income attributable to equity holders of the Parent Company and Minority Interest.  EPS computed 
using Net Income attributable to equity holders of the Parent Company for the period ended           
March 31, 2010 and for the year ended December 31, 2009 are PHP 0.05 and PHP 0.25, respectively. 
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 Below are the comparative key performance indicators of the Company’s subsidiaries: 
 
      International Remittance (Canada) Ltd. 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Dec. 31, 2009 

(Full Year) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

3% 33% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period 1% 10% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares  PHP 1.87 PHP 18.18 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

18% 11% 

 Gross Income Revenue less total cost of 
services (PHP millions) 24.1 99.7 

 
 
      Lucky Star Management Limited 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Dec. 31, 2009 

(Full Year) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

16% 47% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period 4% 14% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares PHP 3.48 PHP 11.18 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

24% 20% 

 Gross Income Revenue less total cost of 
services (PHP millions) 5.4 21.4 

     
 
      IRemit Global Remittance Limited 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Dec. 31, 2009 

(Full Year) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

9% 60% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period 1.13% 4.08% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares PHP 1,943.58 PHP 10,021.79 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

5% -17% 

 Gross Income Revenue less total cost of 
services (PHP millions) 10.5 46.9 
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      I-Remit Australia Pty Ltd 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Dec. 31, 2009 

(Full Year) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

7% 176% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period 1% 24% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares PHP 137,411.11 PHP 1,859,480.93 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

- - 

 Gross Income Revenue less total cost of 
services (PHP millions) 0.1 0.2 

     
 
      Worldwide Exchange Pty Ltd 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Dec. 31, 2009 

(Full Year) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

20% 41% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period 3% 11% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares PHP 9.00 PHP 29.75 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

29% -5% 

 Gross Income Revenue less total cost of 
services (PHP millions) 7.3 32.6 

     
 
      I-Remit New Zealand Limited 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Dec. 31, 2009 

(Full Year) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

-10% 81% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period 4% -25% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares PHP 450.26 (PHP 2,654.42) 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

155% 595% 

 Gross Income Revenue less total cost of 
services (PHP millions) 2.9 7.6 
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     IRemit Europe Remittance Consulting AG 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Dec. 31, 2009 

(Full Year) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

-10% -189% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period -8% -31% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares  (PHP 65.13) (PHP 243.17) 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

22% 43% 

 Gross Income Revenue less total cost of 
services (PHP millions) 1.7 9.1 

     
 
      Power Star Asia Group Limited 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Dec. 31, 2009 

(Full Year) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

11% 89% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period 9% 78% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares PHP 15.08  PHP 86.35 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

- - 

 Gross Income Revenue less total cost of 
services (PHP millions) 16.3 55.5 
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 March 31, 2010 vs. March 31, 2009 
   
 I-Remit realized a consolidated net income of PHP 24.5 million in First Quarter 2010, an 

increase of PHP 4.5 million or 22.3% over the consolidated net income of PHP 20.0 million in 
First Quarter 2009. 
 
Revenues increased by PHP 14.0 million (8.1%) to PHP 188.0 million in First Quarter 2010 
from PHP 173.9 million in First Quarter 2009 mainly due to the 7.5% increase in transaction 
count (from 622,859 in First Quarter 2009 to 669,662 in First Quarter 2010) and a 16.9% 
increase in USD remittance volume (from USD 251.0 million in First Quarter 2009 to USD 
293.4 million in First Quarter 2010).  Of the total transaction count in First Quarter 2010, the 
percentage contributions per region are as follows: Asia-Pacific, 43%; Middle East, 29%; 
North America, 15%; and Europe, 9%.  In terms of USD remittance volume, the regional 
contributions are as follows:  Asia-Pacific, 32%; Middle East, 20%, North America, 16%, and 
Europe, 10%.  Accordingly, the Company’s gross income increased by PHP 16.1 million or 
13.4% from PHP 120.0 million in First Quarter 2009 to PHP 136.1 million in First Quarter 
2010.  
 
Total operating expenses was higher by PHP 13.7 million (14.6%) from PHP 93.3 million in 
First Quarter 2009 to PHP 106.9 million in First Quarter 2010 mainly on account of higher 
salaries, wages and employee benefits, rental expense, interest expense, transportation and 
travel, and professional fees.  This was partly offset by lower marketing and supplies 
expenses.   
 
The total assets of the Company increased by PHP 435.9 million or 27.0% to PHP 2,051.9 
million as of March 31, 2010 against PHP 1,616.0 million as of March 31, 2009.  Cash and 
cash equivalents increased by PHP 36.7 million or 5.2% from PHP 704.2 million as of March 
31, 2009 to PHP 740.8 million as of March 31, 2010.  Financial assets at FVPL which consist 
of investments in debt securities (listed overseas) held for trading stood at PHP 60.5 million. 
Receivables increased by PHP 322.7 million or 45.9% from PHP 702.4 million as of March 31, 
2009 to PHP 1,025.1 million as of March 31, 2010.  Other current assets increased by PHP 
14.0 million or 70.3% from PHP 19.9 million as of March 31, 2009 to PHP 33.9 million as of 
March 31, 2010.  Investments in Subsidiaries and Associates decreased by PHP 5.8 million or 
-22.9% from PHP 25.4 million as of March 31, 2009 to PHP 19.6 million as of March 31, 2010. 
Property and equipment increased by PHP 0.1 million or -0.2% from PHP 29.3 million as of 
March 31, 2009 to PHP 29.2 million as of March 31, 2010.  Goodwill increased by PHP 6.1 
million or 6.6% from PHP 91.5 million as of March 31, 2009 to PHP 97.6 million as of March 
31, 2010 due to foreign exchange adjustment. 
 
Total liabilities increased by PHP 305.3 million or 64.0% from PHP 477.4 million as of March 
31, 2009 to PHP 782.8 million as of March 31, 2010.  Current liabilities increased by PHP 
308.3 million or 65.5% from PHP 470.8 million as of March 31, 2009 to PHP 779.1 million as 
of March 31, 2010 mainly due to the increase in interest-bearing loans by PHP 317.0 million 
or 136.1% from PHP 233.0 million as of March 31, 2009 to PHP 550.0 million as of March 31, 
2010.  Interest-bearing loans consist of unsecured, short-term peso-denominated loans from 
various local financial institutions with interest rates ranging from 6% to 8% per annum. 
 
Accounts payable and other liabilities decreased by PHP 8.7 million or -3.6% to PHP 229.1 
million as of March 31, 2010 compared with PHP 237.8 million as of March 31, 2009.  
Comprising accounts payable and other liabilities are payables to beneficiaries of PHP 120.0 
million, payables to agents, couriers and trading clients of PHP 62.7 million, advances from 
related parties of PHP 1.8 million, income tax payable of PHP 23.5 million, accrued expenses 
of PHP 15.8 million, and non-trade payables of PHP 5.3 million.  Long-term debt amounting to 
PHP 3.6 million as of March 31, 2010 represents retirement liability. 
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The Company’s stockholders’ equity as of March 31, 2010 stood at PHP 1,269.1 million, 
higher by PHP 130.5 million or 11.5% against the March 31, 2009 level of PHP 1,138.6 million 
due to higher net income. 
 
 
In January 2010, the Company announced a collaborative agreement with Automatic Centre 
to leverage their respective strengths and jointly market products and services that will enable 
their mutual customers, particularly the families of Overseas Filipinos, to enjoy the privilege of 
acquiring quality and affordable household items.  The marketing partnership allows holders 
of the iRemit ShopNPay Visa Card and iRemit Visa Card to avail of up to 12% discount that 
shall be applied on products purchased from any of the branches of Automatic Centre, Blims 
Fine Furniture, and Sogo Home and Office Center.  As part of the signed agreement, iRemit 
and Automatic Centre will collaborate and jointly work on value-for-money marketing 
programs for the targeted customers. 
 
In March 2010, the Company, through its subsidiary IREMIT EUROPE Remittance Consulting 
AG, signed a collaborative agreement with LTD/MFO Intel Express Georgia (“Intel Express”), 
a remittance company licensed by the National Bank of Georgia to receive remittances from 
various Filipino immigrants and workers in Greece while iRemit will distribute the remittance 
proceeds to their beneficiaries in the Philippines.  The alliance also aims to embark on a new 
remittance corridor wherein iRemit will also accept remittances going to Georgia.  They also 
agreed to open other mutually-interesting corridors between European countries (UK, Italy, 
and Austria) and the former Soviet Union countries such as Armenia, Moldova, Azerbaijan, 
Russia, Ukraine and other countries. 
 
On March 19, 2010, the Board of Directors of the Company declared cash dividends 
amounting to PHP 26,603,532, representing 20 percent of the Company’s consolidated net 
income for the period ended December 31, 2009 or PHP 0.0481 per share.  The record date 
is April 8, 2010 and the payment date is May 5, 2010.  Other than statutory limitations, there 
are no restrictions that prevent the Company from paying dividends on common equity. 
 
 
The global financial and economic crisis of the previous years had devastating consequences 
for national economies and workers in industrialized and developing countries.  The recession 
in the world’s biggest economies, including the United States, Western Europe and East Asia, 
resulted in massive retrenchments.  It was projected that migrant workers of all nationalities 
will be drastically affected by the crisis.  However, data from the Philippine Overseas 
Employment Administration (POEA) showed that the total number of deployed overseas 
workers for the full year 2009 posted a year-on-year growth of 15.1 percent to 1.422 million 
from 1.236 million in 2008. Of the total deployed overseas workers in 2009, more than three-
fourths were land-based, of which about 68 percent were rehired workers. The number of 
rehired workers rose by 24.3 percent to 742,447 as a result primarily of the government’s job 
generation and facilitation programs to help displaced overseas workers find alternative jobs 
in emerging markets and in countries that are not severely affected by the global financial 
meltdown. 
  
In the first two months of 2010, the total remittance inflows from overseas Filipinos amounted 
to USD 2.785 billion, increasing by 7.75% over the USD 2.585 billion in January and February 
of 2009. 
 
As the global economy continues to recover, the Bangko Sentral ng Pilipinas is projecting a 
6% growth of OFW remittances in 2010. 
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 Below are the comparative key performance indicators of the Company and its subsidiaries: 
 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Mar. 31, 2009 

(Three Months) 

 Return on Equity (ROE) 
Net income* over average 
stockholders’ equity during 
the period 

2% 2% 

 Return on Assets 
(ROA) 

Net income* over average 
total assets during the period 1% 1% 

 Earnings per Share 
(EPS) 

Net income* over average 
number of outstanding shares PHP 0.04 PHP 0.04 

 Sales Growth 

Total transaction value in 
USD in present period over 
the same period in the 
previous year 

17% 3% 

 Gross Income Revenue less total cost of 
services (PHP millions) 136.1 120.0 

     

 
* Net Income attributable to equity holders of the Parent Company and Minority Interest.  EPS computed 
using Net Income attributable to equity holders of the Parent Company for the periods ended          
March 31, 2010 and March 31, 2009 are P 0.05 and P 0.04, respectively. 
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 Below are the comparative key performance indicators of the Company’s subsidiaries: 
 
      International Remittance (Canada) Ltd. 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Mar. 31, 2009 

(Three Months) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

3% 12% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period 1% 5% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares  PHP 1.87 PHP 6.58 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

18% 1% 

 Gross Income Revenue less total cost of 
services (PHP millions) 24.1 19.5 

     
 
      Lucky Star Management Limited 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Mar. 31, 2009 

(Three Months) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

16% 15% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period 4% 9% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares PHP 3.48 PHP 4.20 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

24% 8% 

 Gross Income Revenue less total cost of 
services (PHP millions) 5.4 4.7 

     
 
      IRemit Global Remittance Limited 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Mar. 31, 2009 

(Three Months) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

9% 13% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period 1.13% 0.47% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares PHP 1,943.58 PHP 1,553.79 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

5% -29% 

 Gross Income Revenue less total cost of 
services (PHP millions) 10.5 9.7 
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      I-Remit Australia Pty Ltd 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Mar. 31, 2009 

(Three Months) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

7% -8% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period 1% -5% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares PHP 137,411.11 (PHP 139,425) 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

- - 

 Gross Income Revenue less total cost of 
services (PHP millions) 0.1 0.1 

     
 
      Worldwide Exchange Pty Ltd 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Mar. 31, 2009 

(Three Months) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

20% -14% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period 3% -6% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares PHP 9.00 (PHP 14.56) 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

29% -13% 

 Gross Income Revenue less total cost of 
services (PHP millions) 7.3 6.5 

     
 
      I-Remit New Zealand Limited 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Mar. 31, 2009 

(Three Months) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

-10% 24% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period 4% -5% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares PHP 450.26 PHP 392.12 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

155% 6,195% 

 Gross Income Revenue less total cost of 
services (PHP millions) 2.9 1.0 

     
     
 

16 



 
 
      IRemit Europe Remittance Consulting AG 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Mar. 31, 2009 

(Three Months) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

-10% 11% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period -8% -7% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares  (PHP 65.13) (PHP 52.80) 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

22% 114% 

 Gross Income Revenue less total cost of 
services (PHP millions) 1.7 1.8 

     
 
      Power Star Asia Group Limited 
 Performance Indicator Definition Mar. 31, 2010 

(Three Months) 
Mar. 31, 2009 

(Three Months) 

 Return on Equity (ROE) 
Net income over average 
stockholders’ equity during 
the period 

11% 20% 

 Return on Assets 
(ROA) 

Net income over average total 
assets during the period 9% 17% 

 Earnings per Share 
(EPS) 

Net income over average 
number of outstanding shares PHP 15.08 PHP 11.25 

 Sales Growth 
Total transaction value in 
USD in present period over 
the previous year 

- - 

 Gross Income Revenue less total cost of 
services (PHP millions) 16.3 11.9 
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 The Company is not aware of any known trends, demands, commitments, events or 

uncertainties that will have a material impact on the Company’s liquidity.  The Company 
has not defaulted in paying its currently maturing obligations.  In addition, obligations of the 
Company are guaranteed up to a certain extent by the Company’s majority stockholders. 

 

   
 The Company is not aware of any events that will trigger a direct or contingent financial 

obligation that is material to the Company, including any default or acceleration of an 
obligation. 

 

   
 There are no material off-balance sheet transactions, arrangements, obligations (including 

contingent obligations), and other relationships of the Company with unconsolidated 
entities or other persons created during the reporting period. 

 

   
 The Company has no material commitments for capital expenditures.  
   
 Except as discussed above, the Company is not aware of any known trends, events or 

uncertainties that have had or that are reasonably expected to have a material favorable or 
unfavorable impact on sales, revenues or income from continuing operations. 

 

   
 There are no significant elements of income or loss that did not arise from the Company’s 

continuing operations. 
 

   
 There are no seasonal aspects that had a material effect on the financial condition or 

results of operations. 
 

   
 The Company does not expect any purchase of significant equipment in the next twelve 

(12) months. 
 

   
 The Company does not expect any significant changes in the number of employees in the 

next twelve (12) months. 
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I-REMIT, INC. 
COMPLIANCE WITH SEC LETTER 

DATED OCTOBER 29, 2008 
 
 
 
The information required by SEC letter dated October 29, 2008 can be found in the following 
pages: 
 

a. Financial risk exposures of I-Remit, Inc. (“Company”) 
 

Please refer to pages 25 to 26. 
 
 

b. Disclosure on the financial instrument of the Company 
 

(1) Description of the financial instruments of the Company and the 
classification and measurements applied for each. 

 
Please refer to pages 20 to 23. 

 
 

(2) Amount of Company’s investments in foreign securities. 
 

Not applicable as the Company has no investments in foreign securities. 
 
 

(3) Significant judgments made in classifying a particular financial instrument 
in the fair value hierarchy. 

 
Please refer to page 24. 

 
 

(4) Explanation of how risk is incorporated and considered in the valuation of 
assets or liabilities. 

 
Please refer to pages 24 to 26. 

 
 

(5) Comparison of the fair values as of date of the recent interim financial 
report and as of date of the preceding interim period, and the amount of 
gain/loss recognized for each of the said periods. 

 
Not applicable. 

 
(6) Criteria used to determine whether the market for a financial instrument is 

active or inactive as defined under PAS 39-Financial Instruments. 
 

Please refer to pages 24 to 26. 
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Summary of Significant Accounting Policies  

 
Financial Instruments - Initial Recognition and Subsequent Measurement 
Date of recognition 
Purchases or sales of financial assets that require delivery of assets within the time 
frame established by regulation or market convention are recognized on the settlement 
date. Settlement date is the date on which the transaction is settled by delivery of the 
assets that are the subject of the agreement.  Settlement date accounting refers to (a) 
the recognition of an asset on the day it is received by the Group, and (b) the 
derecognition of an asset and recognition of any gain or loss on disposal on the day that 
it is delivered by the Group.  Any change in the fair value of the financial asset to be 
received is recognized in the statement of income for financial assets at fair value 
through profit or loss (FVPL). Receivables, beneficiaries and other payables, and 
interest-bearing loans are recognized when cash is received by the Group or advanced 
to the borrowers. 
 
The classification of financial instruments at initial recognition depends on the purpose 
for which the financial instruments were acquired and their characteristics.  All financial 
assets and financial liabilities are recognized initially at fair value plus any directly 
attributable cost of acquisition or issue, except in the case of financial assets and 
financial liabilities at FVPL.  The Group categorizes its financial assets as:  financial 
assets at FVPL, differentiating those that are held for trading (HFT) and those 
designated as such, loans and receivables, held-to-maturity (HTM) investments and 
available-for-sale (AFS) investments.  Financial liabilities are categorized into financial 
liabilities at FVPL and other financial liabilities carried at amortized cost.  Management 
determines the classification of its instruments at initial recognition and, where allowed 
and appropriate, re-evaluates such designation at every balance sheet date. 
 
As of March 31, 2010 and December 31, 2009, the Group has no financial liabilities at 
FVPL, AFS investments and HTM investments. 
 
HFT investments 
Financial assets are classified as HFT if they are acquired for the purpose of selling and 
repurchasing in the near term.  Included in this classification are debt securities which 
have been acquired principally for trading purposes. 
 
HFT investments are recorded in the balance sheet at fair value.  Changes in fair value 
are recognized as ‘Net trading gains’ in the statement of income.  Interest earned is 
recorded as interest income included under ‘Other Income’. Quoted market prices, when 
available, are used to determine the fair value of these financial instruments. If quoted 
market prices are not available, their fair values are estimated based on inputs that are 
observable in the market. 
 
Classified under this category are the Group’s investments in debt securities. 
 
Receivables 
Receivables are non-derivative financial assets with fixed or determinable payments that 
are not quoted in an active market.  After initial measurement, receivables are carried at 
amortized cost using the effective interest rate (EIR) method less any allowance for 
credit losses.  Amortized cost is calculated by taking into account any discount or 
premium on acquisition and fees and costs that are an integral part of the EIR. Gains 
and losses are recognized in the statement of income when the receivables are 
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derecognized or impaired, as well as through the amortization process.  Receivables are 
classified as current assets when the Group expects to realize or collect the asset within 
twelve months from the balance sheet date. Otherwise, these are classified as non-
current assets. 
 
Classified under this category are the Group's Cash and cash equivalents, Receivables 
and Refundable deposits included under ‘Other noncurrent assets’. 
  
Other financial liabilities 
Issued financial instruments or their components, which are not designated as at FVPL, 
are classified as other financial liability accounts, where the substance of the contractual 
arrangement results in the Group having an obligation either to deliver cash or another 
financial asset to the holder, or to satisfy the obligation other than by the exchange of a 
fixed amount of cash or another financial asset for a fixed number of its own equity 
shares.  These include liabilities arising from operations or borrowings. The components 
of issued financial instruments that contain both liability and equity elements are 
accounted for separately, with the equity component being assigned the residual amount 
after deducting from the instrument as a whole the amount separately determined as the 
fair value of the liability component on the date of issue. 
 
After initial measurement, other financial liabilities are subsequently measured at 
amortized cost using the EIR.  Amortized cost is calculated by taking into account any 
discount or premium on the issue and fees that are an integral part of the EIR. 
 
Other financial liabilities include Beneficiaries and other payables and Interest-bearing 
loans. 
 
Determination of fair value 
The fair value for financial instruments traded in active markets at the balance sheet date 
is based on their quoted market prices or dealer price quotations (bid price for long 
positions and ask price for short positions), without any deduction for transaction costs.  
When current bid and ask prices are not available, the price of the most recent 
transaction provides evidence of the current fair value as long as there has not been a 
significant change in economic circumstances since the time of the transaction. 
 
For all other financial instruments not listed in an active market, the fair value is 
determined by using appropriate valuation methodologies.  Valuation methodologies 
include net present value techniques, comparison to similar instruments for which market 
observable prices exist, option pricing models, and other relevant valuation models. 
 
Day 1 difference 
Where the transaction price in a non-active market is different from the fair value from 
other observable current market transactions in the same instrument or based on a 
valuation technique whose variables include only data from an observable market, the 
Group recognizes the difference between the transaction price and fair value (a Day 1 
difference) in the statement of income unless it qualifies for recognition as some other 
type of asset.  In cases where use is made of data which is not observable, the 
difference between the transaction price and model value is only recognized in the 
statement of income when the inputs become observable or when the instrument is 
derecognized.  For each transaction, the Group determines the appropriate method of 
recognizing the ‘Day 1’ difference amount. 
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Derecognition of Financial Assets and Liabilities 
Financial asset 
A financial asset (or, where applicable a part of a financial asset or part of a group of 
similar financial assets) is derecognized when: 
 
• the rights to receive cash flows from the asset have expired; 
• the Group retains the right to receive cash flows from the asset, but has assumed an 

obligation to pay them in full without material delay to a third part under a ‘pass 
through’ arrangement; or 

• the Group has transferred its rights to receive cash flows from the asset and either 
(a) has transferred substantially all the risks and rewards of the asset, or (b) has 
neither transferred nor retained substantially all the risks and rewards of the asset, 
but has transferred control of the asset. 

 
Where the Group has transferred its rights to receive cash flows from an asset or has 
entered into a pass-through arrangement, and has neither transferred nor retained 
substantially all the risks and rewards of the asset nor transferred control of the asset, 
the asset is recognized to the extent of the Group’s continuing involvement in the asset.  
Continuing involvement that takes the form of a guarantee over the transferred asset is 
measured at the lower of the original carrying amount of the asset and the maximum 
amount of consideration that the Group could be required to repay. 
 
Financial liability 
A financial liability is derecognized when the obligation under the liability is discharged, 
cancelled or has expired.  Where an existing financial liability is replaced by another from 
the same lender on substantially different terms, or the terms of an existing liability are 
substantially modified, such an exchange or modification is treated as a derecognition of 
the original liability and the recognition of a new liability, and the difference in the 
respective carrying amounts is recognized in the statement of income. 
 
Offsetting Financial Instruments 
Financial assets and financial liabilities are offset and the net amount reported in the 
balance sheet if, and only if, there is a currently enforceable legal right to offset the 
recognized amounts and there is an intention to settle on a net basis, or to realize the 
asset and settle the liability simultaneously.  
 
Impairment of Financial Assets 
The Group assesses at each balance sheet date whether there is an objective evidence 
that a financial asset or group of financial assets is impaired.  A financial asset or a 
group of financial assets is deemed to be impaired if, and only if, there is an objective 
evidence of impairment as a result of one or more events that has occurred after the 
initial recognition of the asset (an incurred ‘loss event’) and that loss event (or events) 
has an impact on the estimated future cash flows of the financial asset or the group of 
financial assets that can be reliably estimated.  Evidence of impairment may include 
indications that the borrower or a group of borrowers is experiencing significant financial 
difficulty, default or delinquency in interest or principal payments, the probability that they 
will enter bankruptcy or other financial reorganization, and where there are observable 
data that indicates that there is a measurable decrease in the estimated future cash 
flows, such as changes in arrears or economic conditions that correlate with defaults. 
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Financial assets carried at amortized cost 
For financial assets carried at amortized cost, the Group first assesses whether objective 
evidence of impairment exists individually for financial assets that are individually 
significant, or collectively for financial assets that are not individually significant. 
 
If there is objective evidence that an impairment loss has been incurred, the amount of 
the loss is measured as the difference between the asset’s carrying amount and the 
present value of the estimated future cash flows (excluding future credit losses that have 
not been incurred).  The carrying amount of the asset is reduced through the use of an 
allowance account and the amount of loss is charged to the statement of income.  
Interest income continues to be recognized based on the original EIR of the asset.  
Receivables, together with the associated allowance accounts, are written off when there 
is no realistic prospect of future recovery and all collateral has been realized.  If 
subsequently, the amount of the estimated impairment loss decreases because of an  
event occurring after the impairment was recognized, the previously recognized 
impairment loss is reduced by adjusting the allowance account.  If a future write-off is 
later recovered, any amounts formerly charged are credited to the ‘Provision for 
impairment and credit losses’ in the statement of income. 
 
If the Group determines that no objective evidence of impairment exists for an 
individually assessed financial asset, whether significant or not, it includes the asset in a 
group of financial assets with similar credit risk characteristics and collectively assesses 
for impairment.  Those characteristics are relevant to the estimation of future cash flows 
for groups of such assets by being indicative of the debtors’ ability to pay all amounts 
due according to the contractual terms of the assets being evaluated.  Assets that are 
individually assessed for impairment and for which an impairment loss is, or continues to 
be, recognized are not included in a collective assessment for impairment. 
 
The present value of the estimated future cash flows is discounted at the financial 
asset’s original EIR.  If a financial asset has a variable interest rate, the discount rate for 
measuring any impairment loss is the current EIR, adjusted for the original credit risk 
premium. 
 
For the purpose of a collective evaluation of impairment, financial assets are grouped on 
the basis of such credit risk characteristics as geographical classification.  Future cash 
flows in a group of financial assets that are collectively evaluated for impairment are 
estimated on the basis of historical loss experience for assets with credit risk 
characteristics similar to those in the group. 
 
Historical loss experience is adjusted on the basis of current observable data to reflect 
the effects of current conditions that did not affect the period on which the historical loss 
experience is based and to remove the effects of conditions in the historical period that 
do not exist currently.  Estimates of changes in future cash flows reflect, and are 
directionally consistent with changes in related observable data from period to period 
(such as changes in payment status, or other factors that are indicative of incurred 
losses in the group and their magnitude).  The methodology and assumptions used for 
estimating future cash flows are reviewed regularly by the Group to reduce any 
differences between loss estimates and actual loss experience. 
 
A provision for credit losses is made when there is an objective evidence based on 
specific and collective assessment (such as the probability of insolvency or significant 
financial difficulties of the debtor) that the Group will not be able to collect all of the 
amounts due under the original terms of the invoice.  The carrying amount of the 
receivable is reduced through the use of an allowance account. 
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Significant Accounting Judgments and Estimates  

 
The preparation of the financial statements in compliance with PFRS requires the Group 
to make judgments and estimates that affect the reported amounts of assets, liabilities, 
income and expenses and disclosure of contingent assets and contingent liabilities.  
Future events may occur which will cause the assumptions used in arriving at the 
estimates to change. The effects of any change in estimates are reflected in the financial 
statements as they become reasonably determinable. 
 
Judgments and estimates are continually evaluated and are based on historical 
experience and other factors, including expectations of future events that are believed to 
be reasonable under the circumstances. 
 
 

 
Fair Value Measurement  
 

The following methods and assumptions were used to estimate the fair value of the 
financial instruments: 
 
Cash and cash equivalents, Receivables, Beneficiaries and other payables, and Interest-
bearing loans - carrying amounts approximate fair values due to the relatively short-term 
maturities of these instruments. 
 
Financial assets at fair value through profit or loss - fair values are based on the quoted 
market prices. 
 
Refundable deposits - carrying amounts are deemed to approximate fair values since the 
fair value of certain deposits cannot be reasonably and reliably estimated. 
 
Fair Value Hierarchy 
 The Group uses the following hierarchy for determining and disclosing the fair value 
of financial instruments by valuation technique:  
  
 Level 1:  quoted prices in active markets for identical assets or liabilities; 

Level 2:  inputs other than quoted prices included in Level 1 that are observable for 
the asset or liability, either directly (as prices) or indirectly (derived from prices); and 
Level 3:  inputs that are not based on observable market data or unobservable 
inputs. 

 
As of March 31, 2010 and December 31, 2009, the financial instruments carried at fair 
value only pertain to the Group’s financial assets at fair value through profit or loss, 
which consist of investments in debt securities.  The fair values of these debt securities 
are based on quoted prices (Level 1).  There were no transfers between Level 1 and 
Level 2 fair value measurements, and no transfers into and out of Level 3 fair value 
measurements. 
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Financial Risk Management Objectives and Policies 
 

The Group’s principal financial instruments mainly comprise of short-term loans from 
banks.  The main purpose of these financial instruments is to raise funds for the Group’s 
fulfillment or delivery of remittance transactions to beneficiaries.  The Group also has 
various other financial assets and liabilities such as cash and cash equivalents, 
receivables from agents and accounts payable to beneficiaries, which arise directly from 
its remittance operations. 
 
The main risks arising from the Group’s financial instruments are credit risk, foreign 
currency risk, cash flow interest rate risk, and liquidity risk.  The BOD reviews and 
approves policies for managing each of these risks and these are summarized below: 
 
Credit Risk 
The nature of its business exposes the Group to potential risk from difficulties in 
recovering transaction money from foreign partners.  Receivables from foreign offices 
and agents arise as a result of its remittance operations in various regions of the globe.  
In order to address this, the Group has maintained the following credit policies: (a) 
implement a contract that incorporates a bond and advance payment cover such that the 
full amount of the transaction will be credited to the Group prior to their delivery to the 
beneficiaries which applies generally to all new agents of the Group and in certain cases 
to old agents, the advance funding equivalent to their average daily remittance 
transactions, to fulfill or deliver their remittance transactions; (b) all foreign offices and 
agents must settle their accounts following the next banking day settlement policy, 
otherwise, the fulfillment or delivery of their remittance transactions will be put on hold; 
(c) evaluation of individual potential partners and preferred associates’ creditworthiness, 
as well as a close look into the other pertinent aspects of their partners’ businesses 
which assures the Group of the financial soundness of their partner firms; and (d) 
receivable balances are monitored daily by the regional managers with the result that the 
Group’s exposure to bad debts is not significant. 
 
The Group’s receivables from agents and courier companies are highly collectible and 
have a turnover ranging from 1 to 5 days and 30 to 60 days, respectively.  The other 
receivables which include advances to related parties are also highly collectible and are 
due in less than one year. 
 
There are no past due receivables as of March 31, 2010 and December 31, 2009.  The 
Group classifies its receivables as high grade.  High grade consists of ratings such as 
excellent, strong, good, and satisfactory, wherein the borrower has low probability of 
default and could withstand the normal business cycle.  Financial assets at FVPL which 
are issued by reputable companies are classified as high grade. 
 
Foreign Currency Risk 
It is the Group’s policy that all daily foreign currencies, which arise as a result of its 
remittance transactions, must be traded daily with bank partners only at prevailing 
foreign exchange rates in the market.  The daily closing foreign exchange rates shall be 
the guiding rate in providing wholesale rates and retail rates to foreign offices and 
agents, respectively. The trading proceeds will be used to pay out bank loans and other 
obligations of the Group. 
 
There is no other impact on the Group’s and the Parent Company’s equity other than 
those already affecting the profit or loss. 
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Cash Flow Interest Rate Risk 
As of March 31, 2010 and December 31, 2009, the Group’s exposure to cash flow 
interest rate risk is minimal.  The Group’s policy is to manage its interest cost by entering 
only into fixed rate short-term loans from banks. 
 
Liquidity Risk 
The Group’s objective is to maintain a balance between continuity of funding and 
flexibility through the use of short-term debts.  In addition, the Group maintains credit 
facilities with local banks. 
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PART II – OTHER INFORMATION 

 
Other Required Disclosures 
   
 A. Accounting Policies and Methods of Computation.  The attached interim financial reports 

were prepared in accordance with the Philippine Accounting Standards.  The accounting 
policies and methods of computation followed in these interim financial statements are 
the same compared with the audited financial statements for the period ended December 
31, 2009. 

   
 B. Unusual Items Affecting Assets, Liabilities, equity, net Income or Cash Flow.  Except as 

reported in the Management’s Discussion and Analysis of Financial Condition and 
Results of Operations (“MD&A”), there were no unusual items affecting assets, liabilities, 
equity, net income or cash flows for the interim period. 

   
 C. Changes in Estimates of Amounts Reported.  There were no material changes in 

estimates of amounts reported in prior periods that have material effects in the current 
interim period. 

   
 D. Issuances, Repurchases and Repayments of Debt and Equity Securities.  Except as 

disclosed in the MD&A, there were no other issuances, repurchases and repayments of 
debt and equity securities. 

   
 E. Material Events Subsequent to the End of the Interim Period Not Reflected in the 

Financial Statements.  There were no material events that happened subsequent to 
March 31, 2010 up to the date of this report that needs disclosure herein. 

   
 F. Changes in Composition of the Issuer During the Interim Period.  There were no changes 

in the composition of the Company during the interim period such as business 
combination, acquisition or disposal of subsidiaries and long-term investments, 
restructurings, and discontinuing operations. 

   
 G. Changes in Contingent Liabilities or Contingent Assets.  There were no changes in 

contingent liabilities or contingent assets since December 31, 2009. 
   
 H. Material Contingencies and Any Other Events or Transactions.  There exist no material 

contingencies and other material events or transactions affecting the current interim 
period except as disclosed in the MD&A. 
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